GLOMAC BERHAD

Notes to the unaudited report on consolidated results for the financial quarter ended 30 April 2000

1. Accounting Policies

The quarterly financial statements have been prepared consistently using the same accounting policies and methods of computation as compared with the most recent annual financial statement.

2.
Exceptional Item

The exceptional item for the year ended 30 April 2000 represents provision for diminution in value of the investment properties arising from the revaluation of the Group’s investment properties.

3.
Extraordinary item


There was no extraordinary item in the financial statement under review.

4.
Taxation


The taxation charge include the followings:


Quarter 
Year
Year


Ended
Ended
Ended


30/4/2000
30/4/2000
30/4/1999


RM’000
RM’000
RM’000


Current taxation
160
3,796
3,889


Under/(Over) provision in prior year
0
237
(382)


Transferred to deferred taxation
(24)
1
(109)


Share of tax of associated companies
179
286
32




_______
_______
_______



315
4,320
3,430



======
======
======

5. The pre-acquisition profits in relation to the current financial year include the followings:


RM’000

Pre-Acquisition profit/(loss) in relation to

    acquisition of 100% interest in Glomac Vantage
(11)

Pre-Acquisition profit/(loss) in relation to

    acquisition of the remaining 49% of the issued

    and paid-up capital of Glomac Sutera from the 

    minority interest shareholders
(209)


______
(220)


=====

6.
Profit on Sales of Investments and/or Properties


RM’000


Loss on disposal of Associated Company
(1,384)


Gain on disposal of Investment Properties
4,026



______


2,642



=====

7.
Quoted Securities

a) There was no purchase or disposal of quoted securities in the financial year ended 30 April 2000.

b) There was no investment in quoted shares held at the end of the reporting period.

8.
Changes in Composition of the Group


During the period, Glomac Berhad has acquired:-

i)

the remaining 49% of the issued and fully paid-up capital of Glomac Sutera comprising 490,000 ordinary shares of RM1.00 each for a consideration of RM490,000.  In addition, Glomac would assume the advances from the vendors of Glomac Sutera amounting to RM8.25 million.  The aggregate amount due to the vendors amounting to RM8.74 million was satisfied by the issue of 4,628,638 new Glomac Shares at RM1.25 per share and cash settlement amounting to RM2.95 million.  The acquisition was completed on 23 February 2000; and

ii)
100% of the issued and paid-up share capital of Glomac Vantage comprising 3,900,000 ordinary shares of RM1.00 each for a total cash consideration of RM3,900,000. The 3,900,000 ordinary shares of RM1.00 each in Glomac Vantage includes 1,400,000 ordinary shares of RM1.00 each issued to Centrocom Sdn Bhd, an existing shareholder of Glomac Vantage pursuant to the capitalisation of RM1,400,000 of advances made by Centrocom Sdn Bhd to Glomac Vantage.  The capitalisation was carried out on 1 February 2000.  The directors of Glomac, namely Dato’ Mohamed Mansor bin Fateh Din and Fong Loong Tuck, have jointly undertaken to personally settle the cash consideration of RM3,900,000 on behalf of Glomac, thereby resulting in an amount owing to the directors of Glomac which will be set-off against the existing amount owing by the directors of Glomac to Glomac.  The acquisition was completed on 23 February 2000.

9.
Status of Corporate Proposals

Subsequent to the balloting on 9 May 2000 of 32,871,000 ordinary share of RM1.00 each at an issue price of RM1.25 per share pursuant to the Public Issue, Glomac Shares is scheduled to be listed on the Main Board of KLSE on 13 June 2000.

10.
Seasonal or Cyclical Factors

Our business operations are not significantly affected by seasonality or cyclicality of operations.

11.
Issuance of Shares

The issuances of new Glomac shares during the financial year include:-

i) Bonus issue of 56,000,000 new ordinary shares of RM1.00 each on the basis of approximately 14 new ordinary shares for every 5 ordinary shares held by the existing shareholders, through capitalisation of the following accounts:



RM’000



Unappropriated profit
45,000



Revaluation surplus
11,000




________




56,000




=======

ii)

Issuance of 4,628,638 new ordinary shares of RM1.00 each at an issue price of RM1.25 per ordinary share in relation to acquisition of the remaining 49% equity interest in Glomac Sutera as stated in note 8(i).

iii)
Right issue of RM36,500,362 new ordinary shares of RM1.00 each on the basis of approximately 480 new ordinary shares for every 1,000 new ordinary shares held at an issue price of RM1.00 per ordinary share after the aforementioned bonus issue.

iv)
A prospectus has been issued on 22 April 2000 for the public issue of 32,871,000 new ordinary shares of RM1.00 each at an issue price of RM1.25 per ordinary share which will give rise to a share premium of RM8,217,750.  These shares have been balloted in May 2000 and this exercise will be completed in June 2000.

There were no other issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year.

12.
Group Borrowings and Debt Securities


The Group borrowings as at 30 April 2000 is as follows:-



RM’000


Short term borrowings (secured)
49,642


Long term borrowings (secured)
97,618


Bank Overdraft (secured)
8,722




________




155,982




=======

13.
Contingent Liabilities

There are contingent liabilities amounting to RM32 million as at 30 April 2000 in connection with corporate guarantees for credit facilities obtained by its associated companies in respect of their ordinary course of business

14.
Financial Instruments With Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk for the quarter ended 30 April 2000.

15. Material Litigation

Save as disclosed below, there is no material litigation which involves the Group during the period under review.

Glomac Vantage, which become a subsidiary of Glomac Berhad only in February 2000 has previously defaulted in servicing of interest in respect of a RM13 million  term loan facility obtained from BSN Commercial Bank (M) Bhd (“BSN”).  Judgement has been obtained by BSN on 23 September 1998 for the full repayment with interest. 

Pengurusan Danaharta Nasional Berhad (“Danaharta”) now owns the BSN loan disclosed above and has approved the proposed settlement of the loan by Glomac Berhad.

16.
Segmental Reporting


Analysis by Activity:





Profit/(Loss)





Before
Assets




Turnover
Taxation
Employed




RM’000
RM’000
RM’000


Property Development

91,537
15,673
234,908


Construction

14,346
233
7,240


Property Investment

11,356
1,863
133,292


Investment holdings

0
705
38,852


Others

0
6
4,066




_______
_______
_______




117,239
18,480
418,358




======
======
======

The financial information by geographical location is not presented as the Group’s activities are conducted in Malaysia.

17.
Comment on Material Change in the Profit Before Taxation for Current Quarter as Compared with Previous Quarter

This note is not applicable as there is no preceding quarter report.

18.
Review of the Performance of the Company and its Principal Subsidiaries


For the quarter and the current year under review, the directors are of the opinion that the performance was satisfactory and it has not been significantly affected by any transactions or event of a material or unusual nature except as disclosed in Note 2 above.

19.
Commentary on Current Year Prospects


With the current growing strength of the property market and the advantages of the low interest rates and barring any unforeseen circumstances, the directors are of the opinion that the Group will able to achieve its forecasted profit before taxation of RM26 million for the financial year ending 30 April 2001.

20.
Variance of Actual Profit from Forecast Profit


There is no significant variance on the Group’s results against the forecasted profit of RM12.98 million for the current financial year as disclosed in the Company prospectus dated 22 April 2000 in relation to the initial public issue of 32,871,000 new ordinary shares of RM1.00 each. The Group has recorded Profit After Tax of RM13.12 million.

21.
Dividend

No dividend has been paid or proposed by the Company for the financial year under review.


